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2004 2004 2003 2003 2003 2003 2002 2002 2003 2002 2001
Q2 Q1 Q4 Q3 Q2 Q1 Q4 Q3 FY FY FY

Revenue 5,363 6,714 6,903 7,077 5,261 4,348 7,133 8,261 23,563 30,581 37,000
Continuing operations:
    Net (loss) (1,924) (576) (548) (1,335) (2,813) (2,826) (805) (7) (7,477) (2,531) (13,719)
    Basic EPS (0.09) (0.03) (0.02) (0.07) (0.14) (0.18) (0.04)     (0.00) (0.38) (0.14) (0.98)
    Diluted EPS (0.09) (0.03) (0.02) (0.07) (0.14) (0.18) (0.04)     (0.00) (0.38) (0.14) (0.98)
Total operations:
    Net earnings/(loss) (1,924) (576) (650) 3,076 (1,762) (2,751) 625 345 (2,087) 448 (7,300)
    Basic EPS (0.09) (0.03) (0.04) 0.15 (0.09) (0.15) 0.04 0.02 (0.11) 0.03 (0.52)
    Diluted EPS (0.09) (0.03) (0.04) 0.15 (0.09) (0.15) 0.03 0.02 (0.11) 0.02 (0.52)
Total assets 15,004 16,680 14,862 15,116 16,363 17,581 24,391 24,380 14,862 24,391 28,347
Long term liabilities 4 9 13 18 22 433 3,006 3,488 13 3,006 4,563
Cash Dividends paid 0 0 0 0 0 0 0 0 0 0 0
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3 UR F H H G V � R Q � G LV S R V D O� R I � F D S LWD O� D V V H WV � � � � � � � � � � � � � � � � � � � � � �

3 X UF K D V H � R I � F D S LWD O� D V V H WV � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � �

� � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � �

1 ( 7 � � ' ( & 5 ( $ 6 ( � � , 1 � & $ 6 + � 3 2 6 , 7 , 2 1 � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � �

( I I H F W� R I � I R UH LJ Q � F X UUH Q F \ � WUD Q V OD WLR Q � R Q � F D V K � I OR Z � � � � � � � � � � � � � � � � � � � � � � � � � � � �

& D V K � � E H J LQ Q LQ J � R I � S H ULR G � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � �

& $ 6 + � � ( 1 ' � 2 ) � 3 ( 5 , 2 ' � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � �

6 X S S OH P H Q WD U\ � , Q I R UP D WLR Q �

, Q WH UH V W� S D LG � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � �

, Q F R P H � WD [ H V � S D LG � G X ULQ J � \ H D U � � � �
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7 K H� & R US R UDWLR Q � LV� HQ J DJ HG � LQ � WK H� G HVLJ Q � DQ G � P DQ X I DF WX UH� R I � LQ G X VWULDO� S R Z HU� HT X LS P HQ W�

� � 6 8 0 0 $ 5 < � 2 ) � 6 , * 1 , ) , & $ 1 7 � $ & & 2 8 1 7 , 1 * � 3 2 / , & , ( 6

$ FFRX QWLQJ � SROLFLHV

7 K H� F R Q VR OLG DWHG � I LQ DQ F LDO� VWDWHP HQ WV� S UHVHQ WHG � K HUH� DUH� S UHS DUHG � X VLQ J � WK H� VDP H� DF F R X Q WLQ J � S R OLF LHV

DV� Z HUH� X VHG � ODVW� \ HDU� � G HWDLOV� R I � Z K LF K � DUH� VHW� R X W� LQ � WK H� $ Q Q X DO� 5 HS R UW� I R U� � � � � � DQ G � DUH� LQ

DF F R UG DQ F H� Z LWK � & DQ DG LDQ � J HQ HUDOO\ � DF F HS WHG � DF F R X Q WLQ J � S ULQ F LS OHV�

& X UUHQF\ � RI � UHS RUWLQJ

$ OO� I LJ X UHV� DUH� LQ � & DQ DG LDQ � G R OODUV� H[ F HS W� DV� R WK HUZ LVH� VWDWHG �

% DVLV� RI � FRQVROLGDWLRQ

7 K H� F R Q VR OLG DWHG � I LQ DQ F LDO� VWDWHP HQ WV� LQ F OX G H� WK H� DF F R X Q WV� R I � WK H� & R US R UDWLR Q � DQ G � LWV� Z K R OO\ � R Z Q HG

VX E VLG LDULHV� � ' \ Q H[ � 6 HP LF R Q G X F WR U� / LP LWHG � DQ G � ' \ Q H[ � 6 $ 5 / � � LQ � DF F R UG DQ F H� Z LWK � & DQ DG LDQ � J HQ HUDOO\

DF F HS WHG � DF F R X Q WLQ J � S ULQ F LS OHV�

8 VH� RI � DFFRX QWLQJ � HVWLP DWHV

7 K H� S UHS DUDWLR Q � R I � I LQ DQ F LDO� VWDWHP HQ WV� LQ � F R Q I R UP LW\ � Z LWK � & DQ DG LDQ � J HQ HUDOO\ � DF F HS WHG � DF F R X Q WLQ J

S ULQ F LS OHV� UHT X LUHV� WK H� & R US R UDWLR Q · V� P DQ DJ HP HQ W� WR � P DN H� HVWLP DWHV� WK DW� DI I HF W� WK H� UHS R UWHG

DP R X Q WV� R I � DVVHWV� DQ G � OLDE LOLWLHV� DQ G � G LVF OR VX UH� R I � F R Q WLQ J HQ W� DVVHWV� DQ G � OLDE LOLWLHV� DV� DW� WK H� G DWH� R I � WK H

I LQ DQ F LDO� VWDWHP HQ WV� DQ G � WK H� UHS R UWHG � DP R X Q WV� R I � UHY HQ X HV� DQ G � H[ S HQ VHV� G X ULQ J � WK H� UHS R UWLQ J � S HULR G V

S UHVHQ WHG � � � $ F WX DO� UHVX OWV� F R X OG � G LI I HU� I UR P � WK H� HVWLP DWHV� P DG H� E \ � P DQ DJ HP HQ W�

& DVK � DQG� FDVK � HT X LYDOHQWV

& DVK � DQ G � F DVK � HT X LY DOHQ WV� LQ F OX G H� LQ Y HVWP HQ WV� WK DW� K DY H� WHUP V� R I � WK UHH� P R Q WK V� R U� OHVV� DW� WK H� WLP H� R I

DF T X LVLWLR Q � � � & DVK � HT X LY DOHQ WV� F R Q VLVW� S ULP DULO\ � R I � WHUP � G HS R VLWV� � � 7 K H� F DUU\ LQ J � DP R X Q WV� R I � F DVK � DQ G

F DVK � HT X LY DOHQ WV� DUH� VWDWHG � DW� F R VW� S OX V� DF F UX HG � LQ WHUHVW� � Z K LF K � DS S UR [ LP DWHV� WK HLU� I DLU� P DUN HW� Y DOX H�

, QYHQWRULHV

5 DZ � P DWHULDOV� DQ G � Z R UN � LQ � S UR F HVV� DUH� Y DOX HG � DW� WK H� OR Z HU� R I � F R VW� DQ G � UHS ODF HP HQ W� F R VW� � DQ G � I LQ LVK HG

J R R G V� DW� WK H� OR Z HU� R I � F R VW� DQ G � Q HW� UHDOL] DE OH� Y DOX H� � � 5 DZ � P DWHULDOV� DUH� Y DOX HG � DW� VWDQ G DUG � F R VW� WK DW

DF F X UDWHO\ � UHI OHF WV� WK HLU� S X UF K DVH� F R VW� � � : R UN � LQ � S UR F HVV� DQ G � I LQ LVK HG � J R R G V� DUH� Y DOX HG � DW� WK H� VWDQ G DUG

F R VW� R I � G LUHF W� P DWHULDO� DQ G � ODE R X U� S OX V� DOOR F DWHG � R Y HUK HDG V� � � , Q Y HQ WR U\ � LV� I X OO\ � S UR Y LG HG � I R U� LI � UDZ

P DWHULDOV� K DY H� Q R W� P R Y HG � LQ � VL[ � P R Q WK V� DQ G � LI � Z R UN � LQ � S UR J UHVV� R U� I LQ LVK HG � J R R G V� K DY H� Q R W� P R Y HG � LQ

WK UHH� P R Q WK V�
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� � 6 8 0 0 $ 5 < � 2 ) � 6 , * 1 , ) , & $ 1 7 � $ & & 2 8 1 7 , 1 * � 3 2 / , & , ( 6 � � & R Q WLQ X H G �

& DS LWDO� DVVHWV

& DS LWDO� DVVHWV� DUH� UHF R UG HG � DW� F R VW� � � $ P R UWL] DWLR Q � LV� F DOF X ODWHG � X VLQ J � WK H� VWUDLJ K W� OLQ H� P HWK R G � R Y HU� WK H

DQ WLF LS DWHG � X VHI X O� OLY HV� R I � WK H� DVVHWV� DV� I R OOR Z V�

( T X LS P HQ W � � � � \ HDUV

' HI HUUHG� 5 HYHQX H

7 K H� J DLQ � R Q � WK H� VDOH� DQ G � OHDVHE DF N � R I � WK H� ODQ G � DQ G � E X LOG LQ J V� � Q R WH� � � � LV� E HLQ J � DP R UWL] HG � R Y HU� WK H� � �

\ HDU� P LQ LP X P � WHUP � R I � WK H� UHVX OWLQ J � OHDVH�

5 HYHQX H� UHFRJ QLWLRQ

7 K H� & R US R UDWLR Q � UHF R J Q L] HV� S UR G X F W� UHY HQ X HV� I UR P � VDOHV� WR � HQ G � F X VWR P HUV� DQ G � WR � LWV� G LVWULE X WR UV� DW

WK H� WLP H� R I � VK LS P HQ W� S UR Y LG HG � WK DW� DOO� VLJ Q LI LF DQ W� F R Q WUDF WX DO� R E OLJ DWLR Q V� � LQ F OX G LQ J � F X VWR P HU

DF F HS WDQ F H� � K DY H� E HHQ � VDWLVI LHG � DQ G � F R OOHF WLR Q � LV� UHDVR Q DE O\ � DVVX UHG � � � $ Q \ � S R WHQ WLDO� I R U� Z DUUDQ W\

F ODLP V� LV� S UR Y LG HG � I R U� DW� WK H� WLP H� R I � VDOH� � E DVHG � R Q � Z DUUDQ W\ � WHUP V� DQ G � S ULR U� F ODLP V� H[ S HULHQ F H�

) RUHLJ Q� FX UUHQF\ � WUDQVODWLRQ

7 K H� & R US R UDWLR Q � F R Q VLG HUV� LWV� Z K R OO\ � R Z Q HG � VX E VLG LDULHV� � ' \ Q H[ � 6 HP LF R Q G X F WR U� / LP LWHG � DQ G � ' \ Q H[

6 $ 5 / � � WR � E H� VHOI � VX VWDLQ LQ J � VX E VLG LDULHV� DQ G � WK H� DF F R X Q WV� LQ � I R UHLJ Q � F X UUHQ F \ � DUH� WUDQ VODWHG � LQ WR

& DQ DG LDQ � G R OODUV� X VLQ J � WK H� F X UUHQ W� UDWH� P HWK R G � R I � I R UHLJ Q � F X UUHQ F \ � WUDQ VODWLR Q � � � 8 Q G HU� WK LV� P HWK R G �

DVVHWV� DQ G � OLDE LOLWLHV� DUH� WUDQ VODWHG � DW� WK H� H[ F K DQ J H� UDWH� LQ � HI I HF W� DV� R I � WK H� E DODQ F H� VK HHW� G DWH� DQ G

LQ F R P H� DQ G � H[ S HQ VH� LWHP V� DUH� WUDQ VODWHG � DW� WK H� DY HUDJ H� H[ F K DQ J H� UDWH� I R U� WK H� S HULR G � � � 1 HW� X Q UHDOL] HG

H[ F K DQ J H� DG MX VWP HQ WV� DULVLQ J � R Q � WK H� WUDQ VODWLR Q � R I � I R UHLJ Q � F X UUHQ F LHV� DUH� LQ F OX G HG � LQ � VK DUHK R OG HUV·

HT X LW\ � DV� F X P X ODWLY H� WUDQ VODWLR Q � DG MX VWP HQ W�

Research and development costs

5 HVHDUF K � F R VWV� DUH� H[ S HQ VHG � DV� LQ F X UUHG � � � ( [ S HQ G LWX UHV� I R U� UHVHDUF K � DQ G � G HY HOR S P HQ W� H

HT X LS P HQ W� DUH� F DS LWDOL] HG � � � ' HY HOR S P HQ W� F R VWV� DUH� H[ S HQ VHG � DV� LQ F X UUHG �

, QFRP H� WD[ HV

7 K H� & R US R UDWLR Q � DQ G � LWV� VX E VLG LDULHV� DF F R X Q W� I R U� LQ F R P H� WD[ HV� X VLQ J � WK H� OLDE LOLW\ � P HWK R G � � � 8 Q G HU� WK LV

P HWK R G � � F X UUHQ W� LQ F R P H� WD[ HV� DUH� UHF R J Q L] HG � I R U� HVWLP DWHG � LQ F R P H� WD[ HV� S D\ DE OH� I R U� WK H� F X UUHQ W� \ HDU�

) X WX UH� LQ F R P H� WD[ � DVVHWV� DQ G � OLDE LOLWLHV� DUH� UHF R J Q L] HG � I R U� WHP S R UDU\ � G LI I HUHQ F HV� E HWZ HHQ � WK H� WD[ � DQ G

DF F R X Q WLQ J � E DVLV� R I � DVVHWV� DQ G � OLDE LOLWLHV� DQ G � I R U� WK H� E HQ HI LWV� R I � WD[ � OR VVHV� DY DLODE OH� WR � E H� F DUULHG

I R UZ DUG � WR � I X WX UH� \ HDUV� LI � WK HVH� DUH� P R UH� OLN HO\ � WK DQ � Q R W� WR � E H� UHDOL] HG �
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6 WRFN � E DVHG� FRP S HQVDWLRQ

7 K H� & R US R UDWLR Q � I R OOR Z V� WK H� & , & $ � + DQ G E R R N � 6 HF WLR Q � � � � � � ´ 6 WR F N � % DVHG � & R P S HQ VDWLR Q � DQ G � 2 WK HU

6 WR F N � % DVHG � 3 D\ P HQ WVµ � Z K LF K � HVWDE OLVK HV� VWDQ G DUG V� I R U� WK H� UHF R J Q LWLR Q � � P HDVX UHP HQ W� DQ G � G LVF OR VX UH

R I � VWR F N � E DVHG � F R P S HQ VDWLR Q � � ( I I HF WLY H� - DQ X DU\ � � � � � � � � � � WK HVH� UHF R P P HQ G DWLR Q V� UHT X LUH� WK DW� WK H

& R US R UDWLR Q � DF F R X Q W� I R U� LWV� VWR F N � E DVHG � F R P S HQ VDWLR Q � � I R U� DZ DUG V� DQ G � P R G LI LF DWLR Q � VX E VHT X HQ W� WR

- DQ X DU\ � � � � � � � � � E DVHG � R Q � WK H� I DLU� Y DOX H� P HWK R G � � � 7 K H� & , & $ � + DQ G E R R N � 6 HF WLR Q � � � � � � UHT X LUHV� WK DW

WK LV� F K DQ J H� LQ � DF F R X Q WLQ J � S R OLF \ � E H� LP S OHP HQ WHG � UHWUR DF WLY HO\ � � K R Z HY HU� WK H� & R US R UDWLR Q � G LG � Q R W� K DY H

DQ \ � VLJ Q LI LF DQ W� VWR F N � E DVHG � F R P S HQ VDWLR Q � UHODWHG � WR � J UDQ WV� WR � HP S OR \ HHV� DQ G � S UHY LR X VO\ � DF F R X Q WHG

I R U� LWV� J UDQ WV� WR � Q R Q � HP S OR \ HHV� X VLQ J � WK H� I DLU� Y DOX H� E DVHG � P HWK R G � � � $ V� D� UHVX OW� � WK HUH� Z DV� Q R � LP S DF W

R Q � WK H� I LQ DQ F LDO� VWDWHP HQ WV� R I � S ULR U� S HULR G V� � � $ Q \ � F R Q VLG HUDWLR Q � S DLG � E \ � HP S OR \ HHV� R Q � WK H� H[ HUF LVH� R I

VWR F N � R S WLR Q V� LV� UHF R UG HG � DV� VK DUH� F DS LWDO�

6 DOH� RI � 6 HQVRUV� E X VLQHVV

7 K H� & R US R UDWLR Q � VR OG � LWV� 6 HQ VR UV� E X VLQ HVV� I R U� F DVK � R Q � $ X J X VW� � � Q G � � � � � � � � � & R Q VHT X HQ WO\ � � WK H� Q HW

HDUQ LQ J V� R I � WK H� 6 HQ VR UV� E X VLQ HVV� I R U� WK H� S HULR G � WR � - X Q H� � � WK � � � � � � � DUH� UHS R UWHG � VHS DUDWHO\ � DI WHU� WK H

UHVX OWV� R I � WK H� F R Q WLQ X LQ J � R S HUDWLR Q V�

� � , 1 9 ( 1 7 2 5 , ( 6

Jun 30th, 2004 Dec 31st, 2003

Raw materials $ 2,222,675 $ 2,172,189
Work in progress 6,099,565 4,654,172
Finished goods 1,172,400 1,061,805

$ 9,494,640 $ 7,888,166

, Q Y HQ WR U\ � LV� VWDWHG � Q HW� R I � D� S UR Y LVLR Q � R I � � � � � � � � � � � � � � ' HF � � � VW� � � � � � � � � � � � � � � � � � � � � � I R U

R E VR OHVF HQ F H�

� � & $ 3 , 7 $ / � $ 6 6 ( 7 6

Jun 30th, 2004 Dec 31st, 2003
Accumulated Net Book Net Book

Cost Amortization Value Value

Equipment $ 2,264,116 $    1,447,904 $ 816,212 $ 840,231

$ 2,264,116 $ 1,447,904 $ 816,212 $ 840,231
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7 K H� & R US R UDWLR Q � K DV� WZ R � OR DQ V� S D\ DE OH� WR � D� G LUHF WR U� R I � WK H� & R US R UDWLR Q � WR WDOOLQ J � � � � � � � � � � � ' HF � � � VW�

� � � � � ² � � � � � � � � � � � Z K LF K � E HDU� LQ WHUHVW� DW� � � � � � S HU� DQ Q X P � F R P S R X Q G HG � P R Q WK O\ � DQ G � DUH� UHS D\ DE OH� LQ

' HF HP E HU� � � � � �

7 K H� & R US R UDWLR Q � K DV� D� WK LUG � OR DQ � S D\ DE OH� WR � D� G LUHF WR U� R I � WK H� & R US R UDWLR Q � R I � � � � � � � � � � � ' HF � � � VW�

� � � � � � � � Q LO� � Z K LF K � E HDUV� LQ WHUHVW� DW� � � � � � S HU� DQ Q X P � F R P S R X Q G HG � P R Q WK O\ � DQ G � LV� UHS D\ DE OH� LQ � WK UHH

HT X DO� LQ VWDOP HQ WV� LQ � ) HE UX DU\ � � 0 DUF K � DQ G � $ S ULO� � � � � �

� � 6 + 2 5 7 � 7 ( 5 0 � ' ( % 7

7 K H� & R US R UDWLR Q � K DV� D� VK R UW� WHUP � G HE W� R I � � � � � � � � � � � � � ' HF � � � VW� � � � � � � � � � � � � � � � � � � � � VHF X UHG � E \ � D� I LUVW

F K DUJ H� R Q � DOO� F DS LWDO� DVVHWV� � LQ Y HQ WR U\ � � F DVK � DQ G � F DVK � HT X LY DOHQ WV� DQ G � DF F R X Q WV� UHF HLY DE OH� � � 7 K H� OR DQ � LV

UHS D\ DE OH� R Q � G HP DQ G �

� � / 2 1 * � 7 ( 5 0 � ' ( % 7

Jun 30th, 2004    Dec 31st, 2003

Loan payable in monthly instalments of $1,470 to
September, 2005 bearing interest at 13.7% and secured 
under a general security agreement.

22,050 30,870

22,050 30,870

Current portion 17,640 17,640

$ 4,410 $ 13,230

3 ULQFLS DO� S D\ P HQWV

3 ULQ F LS DO� S D\ P HQ WV� UHT X LUHG � LQ � HDF K � R I � WK H� Q H[ W� WZ R � I LVF DO� \ HDUV� DUH�

2004 8,820
2005 13,230

$ 22,050

� � ' ( ) ( 5 5 ( ' � 5 ( 9 ( 1 8 (

2 Q � 0 DUF K � � � WK � � � � � � � WK H� & R US R UDWLR Q · V� VX E VLG LDU\ � HQ WHUHG � LQ WR � D� VDOH� DQ G � OHDVHE DF N � R I � LWV� / LQ F R OQ � � ( Q J ODQ G

ODQ G � DQ G � E X LOG LQ J V� � � 7 K H� J DLQ � UHDOL] HG � R Q � WK H� VDOH� K DV� E HHQ � G HI HUUHG � � � $ P R UWL] DWLR Q � R I � WK LV� J DLQ � � DP R X Q WLQ J � WR

� � � � � � � � � LV� LQ F OX G HG � LQ � R WK HU� LQ F R P H� I R U� WK H� T X DUWHU� HQ G HG � - X Q H� � � WK � � � � � � � � - X Q H� � � WK � � � � � � � � � � � � � � � � � �
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4 X D UWH U� ( Q G H G � - X Q H � � � WK � � � � � �

�
�

� � 6 + $ 5 ( � & $ 3 , 7 $ /

$ X WK RUL] HG�

� � $ Q � X Q OLP LWHG � Q X P E HU� R I � F R P P R Q � VK DUHV

� � $ Q � X Q OLP LWHG � Q X P E HU� R I � S UHI HUUHG � VK DUHV� LVVX DE OH� LQ � VHULHV

, VVX HG�

� � 7 K H� & R US R UDWLR Q · V� LVVX HG � DQ G � R X WVWDQ G LQ J � VK DUH� F DS LWDO� LV� DV� I R OOR Z V�

Jun 30th, 2004 Dec 31st, 2003

Common shares  - amount $ 9,974,816 $ 9,950,035
 - number 20,733,729 20,708,729

7 K H� & R US R UDWLR Q � K DV� Q R � LVVX HG � DQ G � R X WVWDQ G LQ J � S UHI HUUHG � VK DUHV�

& RP P RQ� VK DUH� WUDQVDFWLRQV

' X ULQ J � WK H� T X DUWHU� � � � � � � � R S WLR Q V� Z HUH� H[ HUF LVHG �

$ V� D� UHVX OW� R I � DF F R X Q WLQ J � I R U� VWR F N � E DVHG � F R P S HQ VDWLR Q � UHODWHG � WR � R S WLR Q V� J UDQ WHG � WR � HP S OR \ HHV

X VLQ J � WK H� I DLU� Y DOX H� E DVHG � P HWK R G � � WK H� & R US R UDWLR Q � UHF R UG HG � � � � � � � � R I � VWR F N � E DVHG � F R P S HQ VDWLR Q � WR

J HQ HUDO� DQ G � DG P LQ LVWUDWLY H� H[ S HQ VH� LQ � WK H� T X DUWHU� HQ G HG � - X Q H� � � WK � � � � � � � � - X Q � � � WK � � � � � � � � � � Q LO� �

6 WRFN � RS WLRQ� S ODQ

$ � WR WDO� R I � � � � � � � � � � � � ' HF � � � VW� � � � � � � � � � � � � � � � � � � � R I � WK H� F R P P R Q � VK DUHV� R I � WK H� & R US R UDWLR Q

R X WVWDQ G LQ J � I UR P � WLP H� WR � WLP H� DUH� UHVHUY HG � I R U� WK H� LVVX DQ F H� R I � VWR F N � R S WLR Q V� S X UVX DQ W� WR � WK H

& R US R UDWLR Q · V� VWR F N � R S WLR Q � S ODQ � � � * HQ HUDOO\ � � R S WLR Q V� J UDQ WHG � X Q G HU� WK H� S ODQ � Y HVW� HY HQ O\ � R Y HU� D� WK UHH�

\ HDU� S HULR G � F R P P HQ F LQ J � R Q H� \ HDU� I UR P � WK H� G DWH� R I � J UDQ W� DQ G � H[ S LUH� I LY H� \ HDUV� I UR P � WK H� G DWH� R I � WK H

J UDQ W� � � 2 S WLR Q V� DUH� Q R W� DVVLJ Q DE OH� � � 7 K H� P R Y HP HQ WV� LQ � VWR F N � R S WLR Q V� DUH� VX P P DUL] HG � E HOR Z �

Number of Weighted Average
Options  Exercise Price  

Outstanding at December 31st, 2002 1,641,000 $ 1.02
Granted 160,000 $ 0.34
Exercised (50,000) $ 0.20
Cancelled (47,500) $ 1.78

Outstanding at December 31st, 2003 1,703,500 $ 0.93
Granted - $ -
Exercised (25,000) $ 0.30
Cancelled (203,000) $ 0.30

Outstanding at June 30th, 2004   1,475,500 $ 1.03

7 K H� Z HLJ K WHG � DY HUDJ H� UHP DLQ LQ J � OLI H � R I � WK H� R X WVWDQ G LQ J � R S WLR Q V� LV� � � \ HDUV� DQ G � � � P R Q WK � � � $ W� - X Q H

� � WK � � � � � � � WK HUH� DUH� � � � � � � � � � � R S WLR Q V� H[ HUF LVDE OH� Z LWK � D� Z HLJ K WHG � DY HUDJ H� H[ HUF LVH� S ULF H� R I � � � � � �

DQ G � D� Z HLJ K WHG � DY HUDJ H� UHP DLQ LQ J � OLI H � R I � � � \ HDU� DQ G � � � � P R Q WK V�
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1 R WH V � WR � WK H � & R Q V R OLG D WH G � ) LQ D Q F LD O� 6 WD WH P H Q WV � � 8 Q D X G LWH G �

4 X D UWH U� ( Q G H G � - X Q H � � � WK � � � � � �

���

� � 6 + $ 5 ( � & $ 3 , 7 $ / � � & R Q WLQ X H G �

6 WRFN � RS WLRQ� S ODQ� � & RQWLQX HG�

$ W� - X Q H� � � WK � � � � � � � WK H� I R OOR Z LQ J � VWR F N � R S WLR Q V� DUH� R X WVWDQ G LQ J �

Number of Exercise Grant Expiry
Options  Price  Date  Date  

Officers     130,000 $ 0.60 January 19, 2000 January 19, 2005
81,000 $ 2.00 January 1, 2001 January 1, 2006

150,000 $ 0.2300 April 28, 2003 April 28, 2008

Directors who
  are not officers 75,000 $ 1.59 June 6, 2001 June 6, 2006

400,000 $ 0.50 January 1, 2002 January 1, 2007

All other employees 250,000 $ 0.60 January 19, 2000 January 19, 2005
389,500 $ 2.00 January 1, 2001 January 1, 2006

Total outstanding 1,475,500 $ 1.03



' < 1 ( ; � 3 2 : ( 5 � , 1 & �

1 R WH V � WR � WK H � & R Q V R OLG D WH G � ) LQ D Q F LD O� 6 WD WH P H Q WV � � 8 Q D X G LWH G �

4 X D UWH U� ( Q G H G � - X Q H � � � WK � � � � � �

��	

� � � , 1 & 2 0 ( � 7 $ ; ( 6

7 K H� I R OOR Z LQ J � DUH� F R P S R Q HQ WV� R I � WK H� LQ F R P H� WD[ � H [ S HQ VH� � UHF R Y HU\ � � I R U� WK H� S HULR G V�

3 months 3 months YTD YTD
Jun 30th Jun 30th Jun 30th Jun 30th

2004 2003 2004 2003

Current $ - $ - $ - $ 3,535
Future - (420,190) - (420,190)

$ - $ (420,190) $ - $ (416,655)

7 K H� S UR Y LVLR Q � I R U� LQ F R P H� WD[ HV� UHS R UWHG � G LI I HUV� I UR P � WK H� DP R X Q W� F R P S X WHG � E \ � DS S O\ LQ J � WK H

& DQ DG LDQ � VWDWX WR U\ � UDWH� WR � HDUQ LQ J V� E HI R UH� LQ F R P H� WD[ HV� I R U� WK H� I R OOR Z LQ J � UHDVR Q V�

3 months 3 months YTD YTD
Jun 30th Jun 30th Jun 30th Jun 30th

2004 2003 2004 2003

(Loss) before income taxes $(1,923,896) $(1,761,691) $(2,500,141) $(4,512,779)

Expected tax (recovery) (704,145) (644,779) (915,052) (1,651,677)

Increase (decrease) resulting
from:
  Unrecorded benefit of tax loss 704,145 224,589 915,052 1,231,487
  Foreign tax differential 3,535

Reported income tax expense     $ - $(420,190)        $           - $ (416,655)
(recovery)
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4 X D UWH U� ( Q G H G � - X Q H � � � WK � � � � � �

���

� � � , 1 & 2 0 ( � 7 $ ; ( 6 � � & R Q WLQ X H G �

7 K H� & DQ DG LDQ � VWDWX WR U\ � WD[ � UDWH� R I � � � � � � � � - X Q � � � WK � � � � � � � � � � � � � � � � LV� F R P S ULVHG � R I � ) HG HUDO� LQ F R P H

WD[ � DW� DS S UR [ LP DWHO\ � � � � � � � � - X Q � � � WK � � � � � � � ² � � � � � � � � DQ G � 3 UR Y LQ F LDO� LQ F R P H� WD[ � DW� DS S UR [ LP DWHO\

� � � � � � � - X Q � � � WK � � � � � � � ² � � � � � � � � � � 7 K H� 8 Q LWHG � . LQ J G R P � VWDWX WR U\ � UDWH� LV� � � � � � - X Q � � � WK � � � � � � � ² � � � � �

$ V� DW� - X Q H� � � WK � � � � � � � WK H� & R US R UDWLR Q � K DV� X Q G HG X F WHG � UHVHDUF K � DQ G � G HY HOR S P HQ W� H[ S HQ G LWX UHV� R I

DS S UR [ LP DWHO\ � � � � � � � � � Z K LF K � DUH� DY DLODE OH� Z LWK R X W� H[ S LU\ � WR � UHG X F H� I X WX UH� \ HDUV· � & DQ DG LDQ � ) HG HUDO

DQ G � 3 UR Y LQ F LDO� WD[ DE OH� LQ F R P H�

$ V� DW� - X Q H� � � WK � � � � � � � WK H� & R US R UDWLR Q � DOVR � K DV� & DQ DG LDQ � WD[ � OR VV� F DUU\ � I R UZ DUG V� DY DLODE OH� WR � UHG X F H

I X WX UH� \ HDUV· � LQ F R P H� I R U� WD[ � S X US R VHV� � � 7 K HVH� OR VV� F DUU\ � I R UZ DUG V� H[ S LUH� DV� I R OOR Z V�

< HDU� R I � H [ S LU\ 3 UR Y LQ F LDO ) HG HUDO

2004 $ 160,000 $ 160,000
2005 2,000 2,000
2006 521,000 521,000
2007 424,000 424,000
2008 427,000 427,000
2010 1,074,000 1,074,000

$ V� DW� - X Q H� � � WK � � � � � � � WK H� & R US R UDWLR Q � K DV� 8 Q LWHG � . LQ J G R P � WD[ � OR VV� F DUU\ � I R UZ DUG � R I � � � � � � � � � � �

DY DLODE OH� WR � UHG X F H� I X WX UH� \ HDUV· � LQ F R P H� I R U� WD[ � S X US R VHV� � � 7 K HVH� WD[ � OR VV� F DUU\ � I R UZ DUG V� K DY H� Q R

H[ S LU\ � G DWH�

7 K H� S R WHQ WLDO� I X WX UH� LQ F R P H� WD[ � E HQ HI LWV� UHODWHG � WR � WK H� DE R Y H� LWHP V� K DY H� Q R W� E HHQ � UHF R UG HG � LQ � WK H

I LQ DQ F LDO� VWDWHP HQ WV�

� � � 1 ( 7 � ( $ 5 1 , 1 * 6 � ) 5 2 0 � ' , 6 & 2 1 7 , 1 8 ( ' � 2 3 ( 5 $ 7 , 2 1 6

7 K H� I R OOR Z LQ J � DUH� WK H� UHY HQ X H� � J UR VV� P DUJ LQ � DQ G � Q HW� HDUQ LQ J V� I LJ X UHV� I R U� WK H� G LVF R Q WLQ X HG � R S HUDWR Q V�

3 months 3 months YTD YTD
Jun 30th Jun 30th Jun 30th Jun 30th

2004 2003 2004 2003

Revenue $ - $ 1,998,525 $ - $ 3,367,188

Gross Margin - 1,123,866 - 1,293,976

Net Earnings before and after tax $ - $ 1,050,891 $ - $ 1,126,228
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� � � � / 2 6 6 � � 3 ( 5 � 6 + $ 5 (

$ W� - X Q H� � � WK � � � � � � � WK H� Q X P E HU� R I � VK DUHV� WK DW� F R X OG � S R WHQ WLDOO\ � G LOX WH� E DVLF � HDUQ LQ J V� S HU� VK DUH� LQ

I X WX UH� E X W� Z K LF K � Z HUH� Q R W� LQ F OX G HG � LQ � WK H� F R P S X WDWLR Q � R I � WK H� G LOX WHG � OR VV� S HU� VK DUH� E HF DX VH� WR � G R � VR

Z R X OG � K DY H� E HHQ � DQ WL� G LOX WLY H� Z DV� � � � � � � � � � � � - X Q H� � � WK � � � � � � � � � � � � � � � � � � � � �

� � � & 2 0 0 , 7 0 ( 1 7 6

0 LQ LP X P � R S HUDWLQ J � OHDVH� F R P P LWP HQ WV� R Y HU� WK H� Q H[ W� WK UHH� \ HDUV� DUH� DV� I R OOR Z V�

2004 $ 553,690
2005 779,343
2006 669,747

$ 2,002,780

� � � � & + $ 1 * ( 6 � , 1 � 1 2 1 � & $ 6 + � 2 3 ( 5 $ 7 , 1 * � : 2 5 . , 1 * � & $ 3 , 7 $ / � , 7 ( 0 6

3 months 3 months YTD YTD
Jun 30th Jun 30th Jun 30th Jun 30th

2004 2003 2004 2003

Accounts receivable $   ,122,777 $     (515,687) $   1,336,326 $     1,640,505
Inventories   (594,373)    (1,080,479)       (1,159,303)    (1,488,333)
Prepaid expenses and deposits        14,350          121,778            (50,001)        (179,146)
Accounts payable and accrued
liabilities

     864,026       (651,900)         2,294,076       (952,618)

Future income taxes                 -       (420,190)                      -        (420,190)

$ 2,406,780 $  (2,546,478) $   2,421,098 $  (1,399,782)
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���

� � � ( & 2 1 2 0 , & � 6 , * 1 , ) , & $ 1 & (

) R U� WK H� T X DUWHU� HQ G HG � - X Q H� � � WK � � � � � � � WK H� & R US R UDWLR Q � K DG � R Q H� F X VWR P HU� WK DW� DF F R X Q WHG � I R U

DS S UR [ LP DWHO\ � � � � � R I � UHY HQ X H� DQ G � R Q H� F X VWR P HU� WK DW� DF F R X Q WHG � I R U� DS S UR [ LP DWHO\ � � � � � R I � UHY HQ X H

� - X Q � � � WK � � � � � � � ² � R Q H� F X VWR P HU� DF F R X Q WLQ J � I R U� DS S UR [ LP DWHO\ � � � � � R I � UHY HQ X H� �

� � � ) , 1 $ 1 & , $ / � , 1 6 7 5 8 0 ( 1 7 6

7 K HUH� LV� I LQ DQ F LDO� ULVN � WR � WK H� & R US R UDWLR Q · V� HDUQ LQ J V� WK DW� DULVHV� I UR P � I OX F WX DWLR Q V� LQ � I R UHLJ Q � H[ F K DQ J H

UDWHV� � DQ G � WK H� G HJ UHH� R I � Y R ODWLOLW\ � R I � WK HVH� UDWHV� � � 7 K H� & R US R UDWLR Q � K DV� Q R W� X VHG � G HULY DWLY H� LQ VWUX P HQ WV

WR � K HG J H� LWV� H[ S R VX UH� WR � I R UHLJ Q � F X UUHQ F \ � ULVN � � � 7 K H� H[ S R VX UH� WR � I R UHLJ Q � F X UUHQ F \ � ULVN � LV� S ULP DULO\

OLP LWHG � WR � WK DW� R I � WK H� 8 Q LWHG � 6 WDWHV� ' R OODU� � WK H� 8 Q LWHG � . LQ J G R P � 3 R X Q G � DQ G � WK H� ( X UR �

, Q � DG G LWLR Q � � WK H� & R US R UDWLR Q � LV� H[ S R VHG � WR � F UHG LW� ULVN � I UR P � F X VWR P HUV� � � 7 K H� & R US R UDWLR Q · V� E X VLQ HVV� LV

P R VWO\ � Z LWK � ODUJ H� F R US R UDWLR Q V� DQ G � J R Y HUQ P HQ WV� � � 7 K H� & R US R UDWLR Q � K DV� F UHG LW� HY DOX DWLR Q � � DS S UR Y DO

DQ G � P R Q LWR ULQ J � S UR F HVVHV� LQ WHQ G HG � WR � P LWLJ DWH� S R WHQ WLDO� F UHG LW� ULVN �

7 K H� F DUU\ LQ J � DP R X Q WV� I R U� F DVK � DQ G � F DVK � HT X LY DOHQ WV� � DF F R X Q WV� UHF HLY DE OH� � DP R X Q WV� G X H� I UR P

G LUHF WR UV� � DF F R X Q WV� S D\ DE OH� � DQ G � VK R UW� WHUP � G HE W� DS S UR [ LP DWH� I DLU� P DUN HW� Y DOX H� E HF DX VH� R I � WK H� VK R UW

P DWX ULW\ � R I � WK HVH� LQ VWUX P HQ WV�

7 K H� I DLU� Y DOX H� R I � OR Q J � WHUP � G HE W� LV� G HWHUP LQ HG � E \ � G LVF R X Q WLQ J � I X WX UH� F DVK � I OR Z V� X VLQ J � UDWHV� WK DW

UHI OHF W� WK R VH� WK DW� WK H� & R US R UDWLR Q � F R X OG � F X UUHQ WO\ � R E WDLQ � � R Q � WK H� P DUN HW� � I R U� OR DQ V� Z LWK � VLP LODU� WHUP V�

F R Q G LWLR Q V� DQ G � P DWX ULWLHV� � � 7 K H� F DUU\ LQ J � Y DOX H� DP R X Q W� R I � DOO� I LQ DQ F LDO� LQ VWUX P HQ WV� Z DV� VLP LODU� WR � I DLU

Y DOX HV�

� � � % 8 6 , 1 ( 6 6 � 6 ( * 0 ( 1 7 � , 1 ) 2 5 0 $ 7 , 2 1

% X VLQHVV� DUHD

7 K H� E X VLQ HVV� R S HUDWHV� LQ � WK UHH� G LVWLQ F W� F X VWR P HU� DUHDV� � � S R Z HU� G HY LF HV� � WK H� G HVLJ Q � DQ G � P DQ X I DF WX UH

R I � S R Z HU� VHP LF R Q G X F WR UV� � � S R Z HU� DVVHP E OLHV� � WK H� G HVLJ Q � DQ G � DVVHP E O\ � R I � S R Z HU� G HY LF HV� LQ WR � VWDF N V�

DQ G � LQ WHJ UDWHG � F LUF X LWV� � � 7 K H� F X VWR P HUV� VHUY LF HG � E \ � WK HVH� E X VLQ HVV� DUHDV� UHT X LUH� G LI I HUHQ W� P DUN HWLQ J

VWUDWHJ LHV� E X W� WK H� S UR G X F W� P DQ X I DF WX ULQ J � LV� VX S S R UWHG � E \ � F R P P R Q � LQ I UDVWUX F WX UH� DW� WK H� & R US R UDWLR Q · V

/ LQ F R OQ � � 8 . � I DF LOLW\ � � � $ V� DW� - X Q H� � � WK � � � � � � � WK H� & R US R UDWLR Q � G R HV� Q R W� VHJ UHJ DWH� DVVHWV� R U� R WK HU

E DODQ F H� VK HHW� DF F R X Q WV� E \ � E X VLQ HVV� DUHD� Q R U� G R HV� WK H� & R US R UDWLR Q � P HDVX UH� R S HUDWLQ J � S UR I LWV� E \ � WK HVH

DUHDV� � � 7 K H� & R US R UDWLR Q � HY DOX DWHV� S HUI R UP DQ F H� DQ G � DOOR F DWHV� UHVR X UF HV� E DVHG � R Q � UHY HQ X H� E \ � E X VLQ HVV

DUHD�
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* HRJ UDS K LF� DUHD

7 K H� G HVWLQ DWLR Q � R I � VDOH� � WK H� OR F DWLR Q � R I � WK H� F X VWR P HU� � R I � UHY HQ X HV� DQ G � WK H� OR F DWLR Q � R I � WDQ J LE OH� DVVHWV

G HWHUP LQ H� WK H� J HR J UDS K LF � DUHDV�

3 months 3 months YTD YTD
Jun 30th Jun 30th Jun 30th Jun 30th

2004 2003 2004 2003

Revenue:

  Business segment
    Power units $4,600,049 $ 3,642,878 $ 9,455,183 $ 6,644,035
    Power assemblies         560,014    1,484,068       1,563,073 2,031,206
    Integrated Circuits          202,974       134,915       1,058,950 934,953

$5,363,037 $ 5,261,861 $12,077,206 $ 9,610,194

  Geographic area
    Europe $3,320,711 $ 3,354,943  $ 7,471,198 $ 6,391,441
    North America   1,109,803    1,242,099      2,738,711 2,003,924
    Far East and other      932,523       664,819      1,867,297 1,214,829

$5,363,037 $ 5,261,861  $12,077,206 $ 9,610,194
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Jun 30th, 2004 Dec 31st, 2003

  Geographic area
    Europe $ 815,259 $ 839,278
    North America 953 953

$ 816,212 $ 840,231
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6 X E VHT X HQ W� WR � WK H� F R P S OHWLR Q � R I � WK H� VHF R Q G � T X DUWHU� � E X W� S ULR U� WR � WK H� UHOHDVH� R I � WK H� VHF R Q G
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